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SCHEDULE 7 

E L E C T R I C  G E N E R A T I O N

Applicable to service of customer’s gas used for the production of electrical energy. 

RATES:

Daily Service Charge per Customer 

For Customers using less than 3 million therms per year $1.6438 
For Customers using 3 million therms or more per year No Charge 

Transmission Charge (per therm)

For Customers using less than 3 million therms per year   $0.1408 
For Customers using 3 million therms or more per year   $0.0415 

Cost of Gas (per therm) Non-Core Commodity Charge Plus a Surcharge of $0.0500 

Upon recommendation by the Director of LBGO, the City Manager, subject to approval of City 
Council, may adjust on a case-by-case basis the amount of the surcharge in the Cost of Gas 
per therm a maximum of $0.05 above or below the stated surcharge rate to reflect current 
changes in market conditions.  Notice of the upcoming monthly surcharge amount will be 
posted at LBGO at least 15 days before the beginning of each month and will also be 
available from LBGO by telephone or facsimile upon request.  The Non-Core Commodity 
Charge will be posted at LBGO within 10 days after the end of each month and will also be 
available from the LBGO website www.lbgo.org as well as by telephone or facsimile upon 
request.

USE PRIORITY:

Customers receiving service under this schedule shall have priority in the use of gas equal to 
customers served under Rate Schedule 9 and lower than Rate Schedules 1, 2, 3, 4, and 5, 
when there is curtailment or insufficient gas to supply the demands of all customers, and 
such customers shall be subject to discontinuance of service without notice in case of 
curtailment or threatened or actual shortage of gas in favor of customers under Schedules 1, 
2, 3, 4, and 5.  The City shall not be liable for damages which may be occasioned by the 
curtailment, discontinuance or shut off of such gas supply or service. 
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SPECIAL CONDITIONS:

(1) At all locations where gas is furnished or used under this schedule, the customer must 
install separate meters to measure gas subject to a different schedule or schedules. 

(2) Gas supplied under this schedule shall be subject to shutoff of service without notice 
to the customer in the event of nonpayment exceeding 15 days from the date of 
mailing of a statement to the customer. 

(3) Gas transported and delivered under this schedule shall be used only by the customer. 

(4) Gas transported and delivered under this schedule shall be supplied at standard 
delivery pressure.  Additional costs to serve a customer at higher than standard 
delivery pressure shall be borne by the customer. 

(5) Gas supplied under this schedule is only available for the electric generation portion of 
the customer’s gas purchases. 

(6) As a condition precedent to service under this schedule when customer elects to 
procure its own gas supply, a separate Transportation/Service Agreement with the City 
must be executed.  The Transportation/Service Agreement shall specify the terms and 
conditions applicable to service under this schedule.  Any costs including modifications 
or new facilities that may be required to provide the transportation service shall be paid 
for in advance by the customer. 

(7) Any additional transmission costs, surcharges or penalties incurred by LBGO on 
behalf of these customers will be passed through to the customer at cost. 

(8) Customer may elect to purchase all of its gas commodity from the LBGO if customer 
does the following: a) maintains a deposit with LBGO for the remaining term of the 
Agreement in an amount equal to the average of two months of gas commodity and 
transportation charges, b) customer advises LBGO 10 days before the initial month 
that the customer elects to purchase all of its gas from LBGO for the remaining term of 
the Agreement, and c) customer pays as agreed upon receipt of the monthly bill and is 
not delinquent in any prior month’s billing. 

(9) The Cost of Gas is defined in Special Condition 3 under Gas Rate Schedule 4 and the 
Non-Core Commodity Charge is determined as set forth in Special Conditions 4 and 5 
of Gas Rate Schedule 4. 

For other applicable Special Conditions, refer to Special Conditions 6, 7, and 8 of Rate 
Schedule 1. 


